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Calculate the following ratios
1. Current ratio – we calculate the current ratio by dividing the current assets and the current liabilities



The current ratio of the year 2015 is above the industrial which stands at 6 while the current ratio of 2015 stands 4

2. Times interest earned – this ratio measures the organisation ability to pay its debts




In the year 2014, the time interested earned was 5.6 compare to the industrial norm a difference of 14% is needed so as to obtain the industrial norm. In the year 2015, they was an increase which reached 6.5 only 5% needed to reach the industrial norm

3. Calculate the inventory turnover 


4. Calculate the total asset turnover




Both 2014 and 2015 did not reach the industrial norm.

5. Operating profit margin



The operating profit margin of the company attained a norm of 20% in both years

6. Operating return on assets




7. [bookmark: _GoBack]Days in receivables




8. Fixed assets turnover 



In 2015, the company had an asset turnover of 0.89 which varied with 0.11 to reach the industrial norm. In the year 2014, the fixed turnover was at a ratio of 0.6

9. Return on equity 



The industrial norm of return on equity stood at 60% in 2015 and 40% in the year 2014.
10. Debt ratio



The company achieved the same industrial norm of 0.33 in 2014 and 0.34 in 2015

How liquid is the firm?
Pamplin company is very liquid, this is because have assets such as bonds which can be easily converted into liquid cash.

